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SUBJECT: EC COMMISSION DISCUSSION OF FOOTWEAR INDUSTRY 
PROBLEMS 

REF: 77 BRUSSELS 14970 

1 . MISSION OFFICER HAS LEARNED FROM EC COMMISSION 
OFFICIALS THAT COMMISSION WILL DISCUSS POSSIBLE ACTIONS 
TO HELP COMMUNITY FOOTWEAR INDUSTRY AT THE COMMISSION'S 
FEBRUARY 22 MEETING. THE COMMISSION IS REPORTEDLY 
RESISTING SHOE INDUSTRY PRESSURE TO DO SOMETHING 
SIMILAR TO THE MULTIFIBER AGREEMENT OR TO INVOKE GATT 
ARTICLE XIX. BASIS OF DISCUSSION WILL BE AN ANALYSIS 
BY THE COMMISSION INDUSTRIAL AFFAIRS STAFF WHICH OUT- 
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LINES THE PLIGHT OF THE INDUSTRY IN TERMS OF REDUCED 
EMPLOYMENT (60,000 JOBS LOST IN THE LAST TWO YEARS) 
INCREASING IMPORTS (NOW 29 PERCENT OF CONSUMPTION) 
DECLINING EXPORTS AND REDUCED PRODUCTIVITY. PARTICULAR 
BLAME IS LEVELED AT IMPORTS FROM LOW INCOME COUNTRIES 
WITH LARGE-SCALE INDUSTRIES AND AT SPAIN AND EASTERN 
EUROPEAN COUNTRIES, WHOSE EXPORTS OF LEATHER SHOES TO 
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THE EC HAVE INCREASED OVER 60 PERCENT IN TWO YEARS. 

2. AMONG THE POSSIBLE MEASURES SUGGESTED FOR COMMISSION 
DISCUSSION ARE IMPORT SURVEILLANCE OF FOOTWEAR IMPORTS, 
NEGOTIATIONS WITH SUPPLIER COUNTRIES WHOSE SHOE PRO- 
DUCTS ARE SUBJECT TO IMPORT RESTRICTIONS IN OTHER 
DEVELOPED COUNTRIES, AND AN EXAMINATION OF THE FOOTWEAR 
INDUSTRY IN THE OECD. 

3. A COMMISSION INDUSTRIAL POLICY OFFICIAL TOOK PAINS 

TO STRESS TO MISSION OFFICER THAT THESE MEASURES SHOULD 
NOT BE CONSIDERED AS STAFF PROPOSALS BUT ONLY A BASIS 
FOR PRELIMINARY DISCUSSIONS. HE SAID THE COMMUNITY WAS 
NOT READY TO ACT IN THIS FIELD, ALTHOUGH IF FRG OPPOSITION 
WERE TO BE REMOVED, AN IMPORT SURVEILLANCE SYSTEM MIGHT 
BE SET UP AT THE COMMUNITY LEVEL. ACTION TO HELP THE 
SHOE INDUSTRY IN THE TRADE AREA SHOULD BE ACCOMPANIED BY 
A RESTRUCTURING PROGRAM, BUT SOME MEMBER STATES, 
ESPECIALLY THE FRG, ADAMANTLY OPPOSE COMMISSION INVOLVE- 
MENT HERE AND FUNDS THE COMMISSION COULD USE TO ENCOURAGE 
MODERNIZATION IN THE SECTOR ARE VERY LIMITED. ACCORDING 
TO THE OFFICIAL, THE ONLY LIKELY RESULT FROM NEXT WEEK'S 
MEETING WILL BE A DIRECTIVE TO THE COMMISSION'S STAFF 
FOR A MORE IN-DEPTH ANALYSIS OF THE SITUATION IN THE 
INDUSTRY AND THE OPTIONS AVAILABLE TO THE COMMUNITY. 
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4. FOLLOWING TABLE GIVES COMMISSION FIGURES ON BASIC 
INDUSTRY TRENDS OVER RECENT YEARS (ALL TYPES SHOES): 

MILLIONS PRO- EXPORTS IMPORTS CONSUMP- IMPORTS AS-PER 

OF PAIRS DUCTION OUTSIDE OUTSIDE TION CENTAGE OF 



EEC 

EEC 


CONSUMPTION 

1970 

967 

170 

120 

917 

13.1 

1971 

983 

169 

159 

973 

16.3 

1972 

988 

164 

178 

1,002 

17.8 

1973 

935 

154 

181 

962 

18.8 

1974 

942 

153 

178 

967 

18.4 

1975 

891 

138 

186 

938 

19.8 

1976 

910 

143 

231 

998 

23.3 

1977 (SIX 440 

73 

155 

522 

29.7 


MONTHS). HINTON 
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